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This book describes the modelling of prices of ?nancial assets in a simple d- crete time, discrete state,
binomial framework. By avoiding the mathematical
technicalitiesofcontinuoustime?nancewehopewehavemadethematerial accessible to a wide audience. Some of
the developments and formulae appear here for the ?rst time in book form. We hope our book will appeal to
various audiences. These include MBA s-
dents,upperlevelundergraduatestudents,beginningdoctoralstudents,qu- titative analysts at a basic level and
senior executives who seek material on new developments in ?nance at an accessible level. The basic
building block in our book is the one-step binomial model where a known price today can take one of two
possible values at a future time, which might, for example, be tomorrow, or next month, or next year. In this
simple situation “risk neutral pricing” can be de?ned and the model can be applied to price forward contracts,
exchange rate contracts and interest rate derivatives. In a few places we discuss multinomial models to
explain the notions of incomplete markets and how pricing can be viewed in such a context, where unique
prices are no longer available. The simple one-period framework can then be extended to multi-period m-
els.TheCox-Ross-RubinsteinapproximationtotheBlackScholesoptionpr- ing formula is an immediate
consequence. American, barrier and exotic - tions can all be discussed and priced using binomial models.
More precise modelling issues such as implied volatility trees and implied binomial trees are treated, as well
as interest rate models like those due to Ho and Lee; and Black, Derman and Toy.
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From reader reviews:

Jon McKibben:

The book Binomial Models in Finance (Springer Finance) gives you the sense of being enjoy for your spare
time. You can utilize to make your capable more increase. Book can to be your best friend when you getting
tension or having big problem using your subject. If you can make reading through a book Binomial Models
in Finance (Springer Finance) for being your habit, you can get a lot more advantages, like add your personal
capable, increase your knowledge about many or all subjects. You may know everything if you like open up
and read a book Binomial Models in Finance (Springer Finance). Kinds of book are a lot of. It means that,
science reserve or encyclopedia or other individuals. So , how do you think about this reserve?

Randall Yang:

Playing with family inside a park, coming to see the ocean world or hanging out with pals is thing that
usually you have done when you have spare time, in that case why you don't try factor that really opposite
from that. Just one activity that make you not experiencing tired but still relaxing, trilling like on roller
coaster you are ride on and with addition associated with. Even you love Binomial Models in Finance
(Springer Finance), you could enjoy both. It is fine combination right, you still want to miss it? What kind of
hangout type is it? Oh occur its mind hangout fellas. What? Still don't obtain it, oh come on its named
reading friends.

Nancy Martindale:

Is it anyone who having spare time subsequently spend it whole day by watching television programs or just
resting on the bed? Do you need something new? This Binomial Models in Finance (Springer Finance) can
be the answer, oh how comes? A fresh book you know. You are so out of date, spending your spare time by
reading in this brand new era is common not a nerd activity. So what these books have than the others?

Concepcion Shaw:

Do you like reading a e-book? Confuse to looking for your favorite book? Or your book ended up being
rare? Why so many issue for the book? But almost any people feel that they enjoy intended for reading.
Some people likes looking at, not only science book but also novel and Binomial Models in Finance
(Springer Finance) as well as others sources were given expertise for you. After you know how the great a
book, you feel need to read more and more. Science reserve was created for teacher or even students
especially. Those publications are helping them to add their knowledge. In additional case, beside science e-
book, any other book likes Binomial Models in Finance (Springer Finance) to make your spare time much
more colorful. Many types of book like this.
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