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How should governments and central banks use monetary policy to create a healthy economy? Traditionally,
policymakers have used such strategies as controlling the growth of the money supply or pegging the
exchange rate to a stable currency. In recent years a promising new approach has emerged: publicly
announcing and pursuing specific targets for the rate of inflation. This book is the first in-depth study of
inflation targeting. Combining penetrating theoretical analysis with detailed empirical studies of countries
where inflation targeting has been adopted, the authors show that the strategy has clear advantages over
traditional policies. They argue that the U.S. Federal Reserve and the European Central Bank should adopt
this strategy, and they make specific proposals for doing so.

The book begins by explaining the unique features and advantages of inflation targeting. The authors argue
that the simplicity and openness of inflation targeting make it far easier for the public to understand the
intent and effects of monetary policy. This strategy also increases policymakers' accountability for inflation
performance and can accommodate flexible, even "discretionary," monetary policy actions without
sacrificing central banks' credibility. The authors examine how well variants of this approach have worked in
nine countries: Germany and Switzerland (which employ a money-focused form of inflation targeting), New
Zealand, Canada, the United Kingdom, Sweden, Israel, Spain, and Australia. They show that these countries
have typically seen lower inflation, lower inflation expectations, and lower nominal interest rates, and have
found that one-time shocks to the price level have less of a "pass-through" effect on inflation. These effects,
in turn, are improving the climate for economic growth. The authors warn, however, that the success of
inflation targeting depends on operational details, such as how the targets are defined and when they are
announced. They also show that inflation targeting is not a panacea that can make inflation perfectly
predictable or reduce it without economic costs.

Clear, balanced, and authoritative, Inflation Targeting is a groundbreaking study that will have a major
impact on the debate over the right monetary strategy for the coming decades. As a unique comparative
study of what central banks actually do in different countries around the world, this book will also be
invaluable to anyone interested in how economic policy is made.
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From reader reviews:

Karen Strickland:

The book Inflation Targeting: Lessons from the International Experience gives you the sense of being enjoy
for your spare time. You may use to make your capable considerably more increase. Book can for being your
best friend when you getting strain or having big problem along with your subject. If you can make reading
through a book Inflation Targeting: Lessons from the International Experience for being your habit, you can
get considerably more advantages, like add your current capable, increase your knowledge about many or all
subjects. You can know everything if you like start and read a publication Inflation Targeting: Lessons from
the International Experience. Kinds of book are a lot of. It means that, science book or encyclopedia or other
people. So , how do you think about this reserve?

Randall Barbee:

The book Inflation Targeting: Lessons from the International Experience can give more knowledge and
information about everything you want. Why then must we leave the good thing like a book Inflation
Targeting: Lessons from the International Experience? A number of you have a different opinion about
publication. But one aim that will book can give many information for us. It is absolutely proper. Right now,
try to closer together with your book. Knowledge or details that you take for that, it is possible to give for
each other; you could share all of these. Book Inflation Targeting: Lessons from the International Experience
has simple shape however you know: it has great and big function for you. You can seem the enormous
world by start and read a publication. So it is very wonderful.

Concepcion Bass:

Spent a free time for you to be fun activity to perform! A lot of people spent their leisure time with their
family, or their own friends. Usually they accomplishing activity like watching television, likely to beach, or
picnic within the park. They actually doing ditto every week. Do you feel it? Will you something different to
fill your free time/ holiday? May be reading a book is usually option to fill your free time/ holiday. The first
thing you will ask may be what kinds of guide that you should read. If you want to test look for book, may be
the e-book untitled Inflation Targeting: Lessons from the International Experience can be good book to read.
May be it might be best activity to you.

Billy Doyle:

A lot of people always spent their own free time to vacation or maybe go to the outside with them friends
and family or their friend. Do you realize? Many a lot of people spent these people free time just watching
TV, as well as playing video games all day long. If you would like try to find a new activity that's look
different you can read a new book. It is really fun for you. If you enjoy the book that you read you can spent
all day every day to reading a reserve. The book Inflation Targeting: Lessons from the International
Experience it is very good to read. There are a lot of those who recommended this book. They were enjoying



reading this book. If you did not have enough space bringing this book you can buy often the e-book. You
can m0ore simply to read this book through your smart phone. The price is not to fund but this book features
high quality.
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